Butte County Economic FORECAST

In California, there are 14 counties north of the Bay Area
and the Sacramento Valley. Of these, Butte County is the largest in
terms of population. It is home to Chico State, the second oldest
college in the California State University system. Butte County has
a population of 225,100 people and a total of 83,100 wage and
salary jobs. The per capita income is $42,089 and the average
salary per worker is $48,771.

In 2016, a total of 2,200 wage and salary jobs were gained
in Butte County, representing a growth rate of 2.8 percent. The
unemployment rate improved during the year, falling from 7.2
percent in 2015 to 6.6 percent in 2016.

During 2016, most industries were characterized by positive
employment growth. The largest gains were observed in education
and healthcare (+900 jobs), wholesale and retail trade (+390 jobs),
construction (+190 jobs), and leisure and hospitality (+170 jobs).
The largest losses were observed in information (-60 jobs).

The population of Butte County grew at an annual rate of 0.4
percent between 2011 and 2016. This growth was largely due to
in-migration. On average, the county gained 770 residents each
year through the migratory process, accounting for 84 percent of
total population growth.

ForecAsT HIGHLIGHTS

e Total wage and salary employment is expected to increase
by 1.3 percent in 2017. Between 2017 and 2022, growth will
average 0.6 percent per year.

e Average salaries are currently below the California state average,
and will remain so over the forecast period. In Butte County,
inflation-adjusted salaries are expected to rise by an average
of 1.5 percent per year from 2017 to 2022.

e Between 2017 and 2022, the momentum for employment
growth will be in leisure and hospitality, education and
healthcare, professional and business services, and government.
Together, these sectors are expected to account for 92 percent
of net job creation in the county. Employment in the construction
sector will begin to decline over the forecast horizon.

e |n Butte County, population growth will average 0.4 percent
annually between 2017 and 2022.
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 Net migration is expected to be relatively high over the next five
years. Between 2017 and 2022, an average of 730 net migrants
will enter the county each year, accounting for 83 percent of
total population growth.

e Real per capita income is expected to increase by 2.5 percent
in 2017. Over the following five years, growth is expected to
average 1.5 percent per year.

¢ Total taxable sales, adjusted for inflation, are forecast to rise by
1.0 percent per year between 2017 and 2022.

¢ |ndustrial production will increase by 4.8 percentin 2017. From
2017 to 2022, the growth rate of industrial production will
average 2.1 percent per year.



 Butte County Economic Forecast
2010-2016 History, 2017-2050 Forecast

Net Registered New Homes Total Taxable Personal Real Per Inflation Rate Real Farm Real Industrial Unemploy-
Population Migration Vehicles  Households  Permitted Sales Income CapitaIncome (% change Crop Value  Production ment Rate
(people) (people) (thousands) (thousands) (homes) (billions) (billions) (dollars) in CPI) (millions) (millions) (percent)
2010 219,973 426 225.4 87.6 507 $2.46 $7.28 $37,239 1.3 705 1,124 13.9
2011 220,551 292 223.4 87.8 216 $2.59 $7.58 $37,654 2.7 697 1,042 13.7
2012 221,797 1,076 218.8 87.9 287 $2.71 $7.79 $37,664 2.7 753 1,143 121
2013 222,229 393 225.2 87.6 517 $2.88 $8.14 $38,701 23 910 1,181 10.3
2014 223,899 1,321 227.6 88.0 544 $3.01 $8.42 $39,024 2.8 833 1,209 8.7
2015 224,363 301 232.2 88.2 679 $3.11 $9.01 $41,079 2.6 776 1,295 7.2
2016 225,125 758 236.8 88.7 676 $3.21 $9.48 $42,089 3.0 744 1,308 6.6
2017 225,767 502 239.2 89.4 667 $3.31 $9.93 $42,720 3.1 755 1,372 5.7
2018 226,391 490 241.3 90.0 644 $3.42 $10.39 $43,381 3.0 759 1,398 5.4
2019 227,155 625 243.2 90.7 638 $3.55 $10.88 $44,014 2.6 762 1,420 5.3
2020 228,027 723 244.9 91.3 609 $3.69 $11.38 $44,618 3.1 765 1,456 5.4
2021 229,061 873 246.4 il ) 605 $3.83 $11.91 $45,221 3.0 769 1,484 5.5
2022 230,165 951 247.9 92.5 630 $3.98 $12.48 $45,928 3.0 773 1,519 5.6
2023 231,253 944 249.2 93.1 667 $4.13 $13.09 $46,689 3.0 776 1,558 5.8
2024 232,337 945 250.4 93.7 662 $4.30 $13.72 $47,526 2.9 780 1,594 6.0
2025 233,362 894 251.6 94.4 646 $4.47 $14.35 $48,351 2.9 784 1,629 6.0
2026 234,325 836 252.6 95.0 633 $4.64 $14.94 $49,042 2.8 787 1,663 6.1
2027 235,288 844 253.6 95.6 626 $4.81 $15.53 $49,684 2.9 791 1,701 6.1
2028 236,221 822 254.6 96.2 604 $4.99 $16.16 $50,222 2.7 795 1,745 6.1
2029 237,138 812 255.6 96.8 595 $5.18 $16.77 $50,749 2.5 800 1,792 6.1
2030 238,070 815 256.5 97.4 587 $5.38 $17.38 $51,257 2.4 804 1,840 6.1
2031 238,982 778 25/785] 98.0 588 $5.58 $17.99 $51,789 2.3 808 1,889 6.1
2032 239,907 771 258.5 98.6 569 $5.82 $18.62 $52,196 2.5 812 1,941 6.0
2033 240,828 753 259.4 99.1 512 $6.04 $19.25 $52,746 21 817 1,993 6.0
2034 241,710 697 260.4 99.6 471 $6.27 $19.93 $53,291 2.3 821 2,047 6.0
20835 242,581 662 261.4 100.1 394 $6.50 $20.65 $53,836 24 826 2,103 6.0
2036 243,400 594 262.4 100.5 366 $6.75 $21.42 $54,243 2.8 831 2,161 6.0
2037 244,182 542 263.3 100.8 346 $7.00 $22.22 $54,610 2.9 836 2,220 5.9
2038 244,975 539 264.3 101.1 330 $7.23 $23.03 $55,045 2.7 840 2,281 519
2039 245,743 498 265.3 101.5 312 $7.48 $23.90 $55,440 2.9 845 2,343 5.9
2040 246,508 480 266.3 101.8 291 $7.72 $24.78 $55,848 2.8 851 2,408 5.9
2041 247,280 473 267.3 102.1 285 $7.95 $25.66 $56,309 2.6 856 2,475 5.9
2042 248,072 476 268.4 102.3 306 $8.18 $26.57 $56,810 2.5 861 2,544 5.9
2043 248,879 476 269.4 102.6 338 $8.42 $27.50 $57,344 2.4 867 2,615 5.8
2044 249,699 471 270.5 1038.0 363 $8.64 $28.44 $57,953 2.2 872 2,688 5.8
2045 250,508 450 271.6 103.3 367 $8.88 $29.43 $58,497 2.4 878 2,764 5.8
2046 251,307 431 272.7 103.7 376 $9.12 $30.44 $59,059 2.3 884 2,842 5.8
2047 252,110 425 273.8 104.0 384 $9.37 $31.47 $59,617 2.3 890 2,923 5.8
2048 252,918 421 274.9 104.4 383 $9.62 $32.54 $60,181 2.3 896 3,005 5.8
2049 258,722 410 276.0 104.8 381 $9.88 $33.66 $60,783 2.3 902 3,091 5.7
2050 254,520 391 2771 105.2 372 $10.14 $34.83 $61,409 2.3 908 3,179 57
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Butte County Employment Forecast
2010-2016 History, 2017-2050 Forecast

Total Wage Manufac- Transportation Wholesale & Financial Professional Health &
& Salary Farm Construction turing & Utilities Retail Trade Activities Services Information  Education Leisure Government

mployment (thousands of jobs)

2010 74.06 2.77 2.38 3.68 1.60 11.09 3.13 4.92 1.00 15.84 712 16.97
2011 72.51 2.72 2.33 3.67 1.58 10.97 2.97 5.10 1.08 15.53 717 15.71
2012 74.18 2.80 2.39 3.93 1.56 11.28 2.97 5.54 1.08 15.73 7.43 15.79
2013 77.29 2.90 2.88 3.99 1.50 11.49 3.08 5.81 1.00 17.11 7.81 15.98
2014 78.97 2.91 3.15 3.98 1.47 11.85 3.28 5.57 1.02 17.75 8.04 16.12
2015 80.91 3.03 3.38 4.18 1.54 12.22 3.52 5.53 1.06 18.08 8.35 16.26
2016 83.14 3.09 3.57 4.20 1.58 12.61 3.59 5.65 1.00 18.98 8.52 16.36
2017 84.21 &L1E 3.59 4.22 1.60 12.67 3.60 5.76 1.01 19.36 8.74 16.55
2018 84.74 3.16 3.47 4.21 1.61 12.74 3.61 5.90 1.01 19.60 8.82 16.59
2019 85.29 3.18 3.40 423 1.62 12.79 3.63 6.00 1.02 19.78 8.91 16.72
2020 85.81 3.20 3.33 4.26 1.61 12.82 3.63 6.08 1.02 19.96 9.01 16.86
2021 86.29 3.22 3.28 4.29 1.61 12.85 3.64 6.17 1.03 20.12 9.12 16.95
2022 86.82 3.28 3.29 4.31 1.60 12.88 3.65 6.25 1.03 20.27 9.24 17.04
2023 87.29 3.25 3.30 4.32 1.59 12.90 3.67 6.32 1.03 20.42 9.36 17.09
2024 87.75 BI25 3.29 4.34 1.59 12.93 3.69 6.39 1.04 20.57 9.44 17.18
2025 88.15 3.26 3.28 4.35 1.58 12.97 3.70 6.46 1.04 20.71 9.49 17.25
2026 88.52 3.27 3.26 437 1.58 12.99 372 6.53 1.05 20.85 9.54 17.30
2027 88.92 3.27 3.28 4.39 1.57 13.00 3.74 6.60 1.05 20.99 9.59 17.38
2028 89.34 3.28 3.29 4.41 1.57 13.03 3.75 6.68 1.05 21.16 9.63 17.43
2029 89.78 3.28 3.30 4.43 1.56 13.06 L7 6.77 1.06 21.35 9.69 17.45
2030 90.23 3.29 3.29 4.45 1.55 13.09 3.78 6.85 1.06 21.54 9.75 17.49
2031 90.75 3.29 3.29 4.46 1.54 13.12 3.79 6.93 1.06 21.75 9.82 17.59
2032 91.18 3.29 3.26 4.48 1.54 13.15 3.81 7.01 1.07 21.95 9.89 17.64
2033 91.60 3.29 3.20 4.50 1.53 13.18 3.82 7.08 1.07 22.16 9.96 17.70
2034 92.06 3.30 3.17 4.52 1.52 13.21 3.83 714 1.07 22.37 10.03 17.77
2035 92.55 3.30 3.12 4.54 1.52 13.24 3.84 7.20 1.07 22.58 10.11 17.91
2036 92.99 3.30 3.09 4.56 1.51 13.27 3.86 7.26 1.08 22.78 10.18 17.97
2037 93.43 3.30 3.08 4.58 1.51 13.29 3.87 7.32 1.08 22.99 10.25 18.01
2038 93.92 3.30 3.08 4.60 1.50 13.32 3.88 7.38 1.08 23.21 10.33 18.09
2039 94.43 3.30 3.08 4.62 1.49 13.35 3.89 7.43 1.08 23.42 10.40 18.20
2040 94.93 3.30 3.07 4.64 1.49 13.38 3.91 7.49 1.09 23.63 10.47 18.29
2041 95.42 3.30 3.07 4.66 1.48 13.41 3.92 7.55 1.09 23.84 10.55 18.36
2042 95.93 3.31 3.09 4.68 1.48 13.43 3.93 7.61 1.09 24.06 10.63 18.44
2043 96.46 3.31 312 4.70 1.48 13.46 3.94 7.67 1.10 24.27 10.70 18.51
2044 97.00 3.31 3.14 4.73 1.47 13.49 3.96 7.72 1.10 24.48 10.78 18.61
2045 97.53 3.31 3.16 475 1.47 18.52 3.97 7.78 1.10 24.70 10.86 18.70
2046 98.06 S¥G 3.18 4.77 1.47 13.55 3.98 7.84 1.11 24.91 10.94 18.78
2047 98.58 3.31 3.18 4.79 1.47 13.58 3.99 7.90 1.11 25.13 11.01 18.88
2048 99.06 &&l 3.20 4.81 1.46 13.61 4.01 7.96 1.1 25585 11.09 18.91
2049 99.61 3.31 3.21 4.83 1.46 13.64 4.02 8.01 1.12 25.57 11.17 19.01
\ 2050  100.12 3.31 3.21 4.85 1.46 13.67 4.04 8.07 1.12 25.80 11.26 19.09
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County Economic and Demographic Indicators

Projected Economic Growth (2017-2022)

Expected retail sales growth: 5.4%

Expected job growth: 3.1%

Fastest growing jobs sector: Professional Services

Expected personal income growth: 9.6%
Demographics (2017)

Unemployment rate (April 2017): 5.6%

County rank* in California (58 counties): 31st

Working age (16-64) population: 64.0%
Quality of Life
Violent crime rate (2015): 334 per 100,000 persons
County rank* in California (58 counties): 25th
Average commute time to work (2017): 22 minutes

Expected population growth: 2.0%

Net migration to account for: 83.3%
Expected growth in number of vehicles: 3.6%
Population with B.A. or higher: 26.0%
Median home selling price (2016): $225.000
Median household income: $45,655
High School drop out rate (2016): 7.2%
Households at/below poverty line (2017): 12.8%

*The county ranked 1st corresponds to the lowest rate in California



